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INDEPENDENT AUDITORS' REPCORT
TO THE MEMVMBERS OF MARUTI INSURANCE BUSINESS AGENCY LIMITED

Report on the Financial Statements

We naee auditec the accompanying ‘nancial staiements of MARUTI INSURANCE BUSTNESS
AGENCY LIMITED { the Company’). which comprse the Balance Sheet as at 317 March zGi5 the

Statemen: of Proft & Loss and the Cash Flow Statement for the year then endeo, and a summary of
signif:can: accounting policies and other expianatory informaticn

Management's Responsibility for the Financiat Statements

The Tempany's Board of Dircciors s respansble for the maters stated in Section "34/5) of the
Corpanies ac, 2013 {the "Act”) with respect to the oreparation of these financial statementis inat give
a t-ue and fair view of the firancia nosition financial pedformance and cash flows of ihe Company i
accorcance with the Aggounting principies generally accepted in India Including tne Accounting
Siandards specified under Section 133 of the Act, read with Rule 7 of the Contpanies {Accounis)
Rules. 2014 This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implerentation and maintenance of adequate internal financial centrols, that were operating effeclively
for ensuring the accuracy and comipleleness of the accounting records, relevant to the preparation and
presentation, of the financial statemenis that give a true and fair view and are free from material
misstatement, whether due to fraud or errar

Auditors’ Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and
matlers which are required to be included in the audit report under the provisions of the Acl and the
Rules made thereunder

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement

An audit invoives performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of materiai misstatement of the financial statements, whether due to fraua or
error In making those risk assessments, the auditor considers internal financial control relevant to the
Combpany's preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an ooinion
on whether the company has in place an adequate internal financial controls sysiem over financial
reporting and the operating effectiveness of such controls An audit also includes evaluatng the
appropriateness of the accounting principles used and the reasorableness of the accounting estimates
made by the company's Directors, as weil as evaluating the overall presentation of tne financiai
statements

We believe that the aucit evidence we nave oblained is sufl:cient and appropriate to provide a bas:s for
/"\( L,,‘w\f}.-i audit ccinion o tne financial statements
[
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Report on Other Legal and Regulatory Requirements

As requitea by section 143(3) of thie Act we repont that:
3; We have sought and optained ali the information and explanations which to e besl of our
knowledge and belief were necessary for the purposes of our audit

o) in our opinion, proper pocks cf account as required by law have been kept by the Company
so far as it appears from our examination of those books:

<) The Balance Sheet, the Statement of Profit and Loss and the Cash flow statement dealt with
by this report are in agreement with the hooks of account;

a) I~ our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014

e) On the basis of written representations received from the directors as on 31sl March 2015
and taken on record by the Board of Directors, none of the directors is disqualified as on
31.03.2015 from being appointed as a director in terms of section 164(2) of the Act

f) With respect to the other matters o be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audil and Auditors) Rules, 2014, in our opinion and ta the best of
our knowledge and information and according to the explanations given to us and such
checks as we considered necessary:

i The Company does not have any pending litigations which would impact its financial
position except to the extent disclosed in note no. 15 of the financial statements.

1 The Company did nat have any long-term contracts including derivative contracts for
which material foreseeable losses are required to be provided

lil There were no amounts which were required to be transferred to the Investor
Education and Protection fund by the company.

2 As required by the Companies (Auditor's Report) Order, 2015 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, on the matters
specified in paragraphs 3 and 4 of the said Order to the extent applicable, on the basis of
information & explanations obtained and such checks as we considered necessary, we report that:

()  (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b} The fixed assets have been physically verified by the management at the year end,
the frequency of which, in our apinion, is reasonable. No material discrepancies were
noticed on such verfication.

(i) The Company has not granted o1 taken any loans, secured or unsecured to/from companies,
firms or other parties covered in the register maintained under section 189 of the Act.
Tnerefore Ine provisions of clause 4ii)(a)&(b) of the Order are not appiicable

vy The Compeny cid nol have any purchase of nvemory and fixeo assets ard there were nc
sale of goods or services during the year. There are nc major weaknesses i nternal
contro! system.
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previsions of seci:or /3 of the Act and the Rules framed there urder

(viy (a) Accordng to the mformation and explaratiors given tc us and cn the basis of our
examination of books of acccunts, the Ceompanry has been generaliy reqular in
depos.ting with appropriate authorities the uncisputed statutory dues ncucing
Income Tax and any other statutory dues. According o the information and
explanations given to s, Lhere are no undisputed amounts payable in respect of the
aforesaid statutory dues which have remained outstanding as at 31st March 2015 fo
a period of more then six months from the date they became payable.

(b)  According to the information and explanations given to us, the particulars of dues of

income tax which have not been .1+ on account of di-;ute are as Urisicy

Nature of the Amount (Rs.) Period Forum where

Dues (Assessment Year) dispute is pending
to which the
amount relates
Income Tax 15,596,531 2006-07 Hon'ble High Court
of Delhi
Income Tax 6,61,360 2012-13 CIT (Appeals)
(net of |

Rs.283,440 paid) :

(c) Based on the information and expianations obtained, the company has no liability or
reqguirement to transfer any amount to Investor Education & Protection Fund in accordance
with the relevant provisions of the Act.

(x)  As per the information given to us, the Company has not given any guarantee for loans
taken by others from banks or financial institutions.

(xii) Based on the audit procedures performed and representation obtained from the
management, we report that no fraud on or by the Company has been noticed or reported
during the year.

None of the other matters of Para 3 of the Order, i.e., Clause (i) relating to inventory, clause (vi)
relating to maintenance of cost records under section 148 of the Act, clause (viii) relating to
accumulated losses, clause (ix) relating to default in repayment of dues to a financial institution or
bank or debenture-holders, and clause (xi) relating to utilization of term loan are either applicable
or call for a statement for the year under audit.

For V. Sankar Aiyar & Co.
Chartered Accountants
(Firm Regn, No 109208W)

N
FECANED B
Place: New Delhi (M.S. BALACHANDRAN)
Dated: | \“6 Partner (M. N0:024282)
|s\‘{

NEW DIELH ¢
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MARUT! INSURANCE BUSINESS AGENCY LIMITED

BALANCE SHEET AS AT 31ST MARCH 2015

(Amount in Rupees)

Note AS AT AS AT
No. 31.03.2015 31.03.2014
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2 1,500,000 1,500,000
Reserves and Surplus 3 1,166,454,193 1,094,622.663
1,157,954,193 1,096,122,663
Current Liabilities
Trade Payables 4 18,713,167 19,531,171
Other Current Liabilities 4 18,880,408 20,790,701
Short Term Provision -
Income Tax (Net of advance tax) 188 081
37,593,575 40,509,953
TOTAL 1,195,547,768 1,136,632.616
It ASSETS
Non-Current Assets:
Fixed Assets:
Tangible Assets 5 36,875,621 37,581,508
Long Term Loans and Advances:
Advance Tax (net of provision) 47,056,648 46 952,088
83,932,269 84,533,596
Current assets
Current Investments 6 1,093,309,346 1,029,0186,020
Trade Receivables 7 7,338,565 5,243,325
Cash and Cash Equivalents 8 300,227 7172314
Short Term Loans and Advances 9 10,667,361 10,667,361

TOTAL

Significant accounting policies

1

1,111,615,499

1,195,547,768

1,052,099,020

1,136,632,616

The accompanying notes are an inlegral part of the financial statements

Annexure to our report of date

For V. Sankar Aiyar & Co.

Chartered Accountants

Firm Reg No. 109208W .
o ._ :

- AvS

(M.S.Balachandran) AN b

Partner (M.No.024282) Director

For and on behalf of the board of directors

\ g, W'i&
[
Director

_ Place: Mew Del
P \--j.I\NQ.f_.Dated_

N [ NEW BELHI
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MARUTI INSURANCE BUSINESS AGENCY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03 15

{(Amount in iRupees)

Note No Current year Previous year
INCOME
Other income 10 84,359,890 37 249814
Total Revenue 84,359,890 37,249,814
EXPENDITURE

Audilors' remuneration 11 44,944 56,180

Other expenses 12 6,377,529 7.321,661

Depreciation 705,887 679,516
Total Expenses 7,128,360 8,057,357
Profit before tax 77,231,530 29,192,457
Tax expense:

Current tax (MAT) 23 15,100,000 6 200,000
Net Profit for the year 61831630 22,992457
Earnings per equity share:

Basic and Diluted EPS (Nominal value of

shares Rs. 10} 13 412.21 153.28
Significant accounting policies 1

The accompanying notes are an integral part of the financial statements.

Annexure to our report of date

For V. Sankar Aiyar & Co. For and on behalf of the board of directors
Chartered Accountants

Firm Reg No. 109208W

\‘4'\1\ ,H

h\‘ . .},‘
(M.S Balachandran) R RIL \\
Partner (M.No.024282) ' Director Director

Place: New el
Dated: Hl” ll I

" NEWDELHI

/’ WKy A | IFRN
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MARUTI INSURANCE BUSINESS AGENCY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2015

Cash flow from Operating Activities
~rofit before tax

Adjustments for:

Depreciation

Dividend Income

Profit/Loss on sale of investment

Operating (Loss) before Working Capital Changes
Adjustments for changes in Working Capital :

- Increase/(Decrease) in Trade Payable

- Increase/(Decrease) in Other Current liabilities
- (Increase)/Decrease in Trade receivables

- Increase/(Decrease) in Loans & Advances
Cash generated from Operating Activities

- Taxes paid

Net Cash from Operating Activities

Cash flow from Investing Activities
Proceeds from sale of investments
Purchase of investments

Dividend income

Net Cash used in investing activities

Cash flow from Financing Activities

Net increase/(Decrease) in Cash & Cash
Equivalents (A+B+C)

Cash and Cash Equivalents as at beginning of
the year

Cash and Cash Equivalents as at end of the year

For the year
ended
31.03.2015

77231530

705,887
(481,328)
(83,374,562)
(5.918,473)

(818,004)
(1.910,293)
(2 095,240)

(10,742,010)

(15.692,641)
(26,434,651)

880,816,366

(861,735,130)
481,328
18,562,564

(6,872,087)

7,172,314

300,227

Chmannt in PBuncos)
wnaui! lRuzess)

For the year
ended
31.03.2014

29,192,457

679,516
(51,114)
(36,700,700)
(6,879,841)

(2,053,965)
(817,002)
2,095,240

i 858 189
(5.797,379)
(6.266,001)
(12,063,380)

582,700,700
(574,051,114)
51114

8 700,700

(3,362,680)

10,534,994

7,172,314

The Cash Flow Statement has been prepared under the ‘Indirect method' as set out in Accounting
Standard (AS-3) on Cash Flow Statements.

Annexure to our report of date

For V. Sankar Aiyar & Co

Chartered Accountants

Firm Reg No 109208W

iy -
1 E N,

Vi

.

(M S Balachandran)
Partner (M.No.024282)

Place: New Delhi
Dated | 1(:;-

(RS

7 NEW DELHI
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A A

I Director
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Director

For and on behalf of the board of directors



MARUITIINSURANCH BUSINESS AGENCY i IMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2015

1. SIGNIFICANT ACCOUNTING POLICIES

a) tasis of Accounting

“he financ al statements of the Company have beer prepared 1 accordance witr generally accented
accounting principles n 'ndia ('ndian GAAP) The Company has prepared tese firancial statemeis
to comply in ail material respects wiih the applicable accourting standards notified under the
Companies (Accounting Standards} Rules, 2006, (as amended} and the relevant provisions of the
Companies Act, 2013 (to the extent notified) read with General Circular No.8/2014 dated 4th April,
2014 issued by Ministry of Corporate Affairs. The financial statemeris have been prepared on ar
accrual basis and under the historical cost convention

b) Use of Estimales
The preparation of financial statements requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereio
Differences between actual results and estimates are recognized n the period in which they
materialise.

c) Revenue Recognition
Interest Income is recognised on time proprtionate basis Dividend income is recognised when the
right to receive the payment is established. Profit or loss on sale of mutual fund investment is
recognised at the time of sale or switch out from one scheme to another.

d) Investments
Current (Short Term) investments are valued at lower of cost or Market value/NAV. In case of Long
term investments, these are valued at cost and in case of diminution in value which is other than
temporary, necessary provision is made therefor.

e) Fixed Assets
Fixed Assets are stated at cost less accumulated depreciation. The cost of assets comprise of
purchase price and other significant costs incidental to the acquisition of the assets.

f)  With effect from 01-April-2014, depreciation is provided as per Schedule-ll to the Companies Act,
2013 on straight line method on the basis of rates arrived at with reference to the useful fife of the
asset specified therein.

q) Taxes
Tax expense for the period, comprising current tax and deferred tax, is included in determining the
net profit/ (loss) for the year. Current tax is recognised based on assessable profit computed in
accordance with Income Tax Act and at the prevailing tax rates. Deferred tax is recognised for all
timing difference. Deferred tax assets are carried forward to the extent it is reasonably/ virtually
certain that future taxable profit will be available against which such deferred tax assets can be
realised

h)  Provisions and Contingencies
The Company creates a provision when there is presert obligation as a result of past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation A disclosure of contingent liability is made when there is a possible cbligation or a present
obligation that will probably not require outflow of resources ar where a relable estimate of the
/,:}:\ -\h_lth.-'\ anligation cannot be made
PAY Y R
gy ‘I
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a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Reconciliaiton of the number of shares - Equity 31.03.2014

Rs. No. A
At the beginning of the year 1,500,000 150 000 |
Issued during the perico
Ouitstanding at the end of the year 150,000

b Rights, preferences and restrictions altaching lo equity shares:
The Company has only one c.ass of equity shares having a par value of Rs 10/ Each helder of equity shares 's ertited o
one vote per share
In the event of licuidation of the Company, the holders of equity shares are entitied lo recewe the remaining assets of the
Company, after gistrioution of all preferential payments The distribution will be (1 proportion to the number of equity share
held by the shareholders

c. |Equity shares held by the Holding Company As.at 31.03,2015 ! As at 31.03.2014 |
Name of the Holdino Company No. Rs. | No. ! Rs. |
Maruti Suzuki India Limited and its nominees 150,000 | 1,500,000 | 150,000 | 1.500.000 |

q. Equity Shares held by each shareholder holding | As at 31.03.2015 : As at 31.03.2014 I

more than §% shares:
Name of the Shareholders

IManiti Suzuki Incia Limited and ils nominees | 150,000 | Lk | 150000

No.| % of Holding | No. % of Holdina
w1 J 100%

As per the records of the Company, including its registers of shareholders and other declarations receivec from the
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of
shares

3. RESERVES AND SURPLUS
Surplus In the statement of profit and loss:
As per last balance sheet 1,094,622,663 1,.071,630,206
Add: Profit for the year as per the Statement of Profit & Loss 61,831 530
Surplus at the end of the year . 1.146,454.193

4. CURRENT LIABILITIES
Trade Payables (dues to Micro and Small

Enterprises: Nil; See nole-20) iEarISlCF
Other current liabilties:
Expense Payable 40,259
Security Deposits from MASSs 4,647 871
Security Deposits from Dealers 727.167
Dues to Related Parties:
Maruti Suzuki India Ltd - Holding Company
Marusi Insurance Distribution Services Limited
- a fellow subsidiary company
Statulory Liabilties
37.883.575 40,321 872
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PAYMENT TG AUDITORS

Auct

lax Audil

cation/ Cempany Law/ Other matiers
Service Tax un above

. OTHER EXPENSES

Legal & Professicnal Charges
Bank Charges

Maintenance Charges
Corveyance Expenses

EARNING PER SHARE (EPS)
Profit after tax attributable to equily share holce:s

Weighied average no. of equity shares of Rs. 10 each
Basic/Diluted earning per share (Rs)

Estimated amount of Capital and Other
Commitments ( Net of advances )

Contingent Liabilities not provided for:
C'aims against the Company, not acknow'edged as debts:

In respect of assessment year 2006-07 the Incomre Tax Department
has filed an appeal before the Hon'ble High Court of Delhi against the
Order of the ITAT, (confirming the Orde' of the CIT {Appeals)),
praying io uphold the demand of the Departient The management
s of the view that no provision is considered necessary. in view of the
expected relief and hence not provided for:

In respect of assessment year 2012-13, the company has filed an
appeal before the CIT (Appeals) against the Order of the Assessing
officer enhancing cetain disallownces resulting in a demand of
Rs.844 800 The management is of the view that no provision is
considered necessary, in view of the expected relief and hence nol
provided for:

In respect of the items above, future cash outflows are determinable
only on receipt of ;udgements / decisions penaing at varicus forums /
authorities

In the opinion of the Management and to the best of their knowledge
and belief, the value on reatisation of currenl assels, loans anc
advances in the ordinary course of business wculd not be less than
tha amount at which they are stated in the Balance Sheet
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Currant Year

B4 3569 890

20,699
10.00C
10,000

4,944
44,944

6 018,408
449
358.450
222
6,377,529

61831,530

150,000
412.21

Nil

15,596,531

944 800

RS Year

37 249 814

5180
56,180

7.321 56"

22992467

160,000
153 28

Nil

Nil
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MARUTI INSURANCE BUSINESS AGENCY LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2015

22 In the computation of iaxable income, there are no maleria: items of
timing difference and herce, no deferred 1ax worked out

23 Provision for income tax for the year has been made on book profits
(MAT) u/s 115JB of the Income Tax Act, 1961 The Company can
avail the benefit of MAT within period provided in law

24 The Company is required to spend Rs. 11,73,991 towards Corporaie
Social Responsipility relating to the financial year 2014-15, as
required under section 135 of the Companies Act, 2013

24 The Company does not have any eligible employee coming under the
provisions relating Provident Fund, Family Pension Fund, Gratuity,
Leave encashment elc.

25 Previous year figures have been regrouped / rearranged wherever
necessary, fo correspond to current period figures

Annexure to our report of date
For V. Sankar Aiyar & Co. For and on behalf of the board of directors

Chartered Accountants
Firm Reg. No. 109208W
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(M.S Balachandran) AR

Partner (M.N0.024282) o Director Director

Place: New [ i+

Dated l\;lﬂ Il
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